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Vote Yes on Measure N!

CITY OF SOUTH PASADENA

AUG 17 2018

CITY CLERK'S DIVISION

Rising pension debt, extravagant pay and benefits and management decisions that favor government unions
over taxpayers have put South Pasadena on the verge of bankruptcy.

The fiscal emergency that initially justified the Utility Tax no longer exists, but as revenues increased, so
did spending. Since 2011, the City’s general fund has grown by $4.4 million, but general fund spending
increased by $9.5 million (49%). And though total revenues increased by $16.3 millien (50%), new
spending consumed $15 million of that. The City has a spending problem, not a revenue problem.

The main culprit? Unsustainably bloated salaries and benefits. In 2016, median pay and benefits for City
employees was $96,119, and many City retirees receive over $100,000/year for life.
(www.transparentcalifornia.com.)

The Stanford Institute for Economic Policy Research estimates that the City’s pension debt — just through
2015 — was at least $26.8 million, but likely as much as $108 million [www.pensiontracker.org] when
realistic pension fund investment returns are factored in. The City has grossly underestimated how much
money it will have to set aside for pensions. Pension debt, rather than losing the Utility Tax, is the real
threat to our city’s survival.

Taxpayers must stop enabling the City’s runaway spending through unending tax increases. Stopping the
tax will force the City to start living within its means. Management can make up the difference by stopping
raises to bloated salaries, and using reserves as needed until revenue-increases catch up to fill the gap. In
the future, the City can save millions by moving to a 401(k)-type retirement plan and negotiating salaries
that are fair to City employees AND taxpayers. Vote Yes on N: Stop the Utility Tax!

For further information see www.SouthPasTax.org.

Edward Ristow

Proponent of Measure N

South Pasadena City Treasurer 1972 to 1995
Retired CPA and Attorney



